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ATTENTION:    ALL CalWORKs STAGE 2 AND STAGE 3 CONTRACTORS 
 
 
PURPOSE 
 
The purpose of this Management Bulletin is to ensure all that CalWORKs former recipient families 
who “time out” of either CalWORKs Stage 1 or 2 are transferred into CalWORKs Stage 3 Set-
Aside funding.   
 
BACKGROUND 
 
Current year Budget Act language limits new enrollments in CalWORKs Stage 3 Set-Aside to 
only those families who have exhausted their eligibility to Stages 1 and/or 2 after 24 months after 
leaving cash aid (i.e., have “timed out”).  The Budget Act limits Diversion families’ initial eligibility 
for enrollment into CalWORKs Child Care to Stage 2, and clarifies that the 24-month period of 
eligibility for Stage 2 applies to Diversion families.  Finally, it specifies that only families enrolled in 
Stage 3 prior to January 1, 2000, are exempt from meeting the “timing out” requirement. 
 
The Administration has indicated that it is committed to fully funding subsidized child care for all 
CalWORKs Stage 1 and 2 families who “time out” this fiscal year.  The Budget Act provides for an 
augmentation of Stage 3 if appropriation levels are insufficient to serve all eligible families.  This 
language in the Budget Act will allow for rapid access to additional funds if needed for the 
enrollment and continued services of all “timing out” families this fiscal year. 
 
The California Department of Education has instituted a new reimbursement process for 
CalWORKs Stages 2 and 3 Set-Aside.  Using the caseload and cost information that contractors 
submit for this process, Stage 3 Set-Aside contracts will be augmented to serve all eligible 
families.  The Department will be utilizing the authority in the Budget Act to obtain any additional 
funds needed to continue services for families eligible for Stage 3 Set-Aside. 
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